
M.Com – Sample Questions 

Semester IV (2019-2020) 

Auditing of Banking Sector 

1.  Main/ Primary objective of the Auditing  ____________ 

2. _____means the auditor should not disclose this information of the client 

anywhere outside India 

3. _______________ is a book, which is maintained by audit staff 

 

4. Audit conducted between two annual audits is called as ____________. 

5. Audit Planning refers to developing an overall plan for ________________. 

6. When the transaction has been entered in the books wrongly it is called as 

error of _____________. 

 

7. ________________ means showing the books of accounts attractive 

8. Audit of small enterprise is generally known as ____________  

9. Auditor must inform the registrar in writing of his acceptance or refusal of 

the appointment within _______ from the days from the receipt of appointment 

of letter 

10. _____________ is referred to record of observing, summaries, and 

comments of auditor 

 

11. Statutory Auditor is responsible for ____________ 

12. Information about client’s business can be collected from 

________________. 

13. MOA is the part of _______ audit 

14. In large organizations it is impossible to check each transaction and it is 

known as ________ 

15. As per AAS-4 if auditor detects an error then______  

16. The most difficult type of misstatement to detect fraud is based on: 

17. In India, balance sheet audit is synonymous to- 

 18. Record of all details during the process of audit by the auditor is known as  

19. What is CAAT _____________ 

20. LFAR is mandatory for_______ 

21. Banks included in the second schedule of RBI are called _____. 



22. Auditor of SBI is appointed by ________ 

23. For all types of deposits auditor should examine _______ procedure. 

24. It is ________ to audit the Banking company accounts 

25. Audit report of the Nationalised banks is submitted to ______ 

26. Who does concurrent audit? _________ 

27. Remuneration of concurrent auditor is fixed by_______ 

 

28. Long form audit report is submitted by __________ along with Audit report 

 

29. ______ followed by the enterprise affect the audit plan.  

30. Cash balance of the bank is physically counted________ 

31. _______ is one of the advances by the bank. 

32.  __________ helps to early detection of frauds and errors 

33. The auditor of an insurance company is to be appointed at the ________ of 

the shareholders 

34. Auditor should be dutiful like a _______ 

35. Auditing ends when ______ starts 

36. ________ is the cash purchase related voucher.  

37. Essentials of good audit report includes--------- _______. 

38. The following is a component of Internal control 

39.  The purpose of audit and investigation is 

40. The objective of tax audit is to assist the ------ in making the correct income 

tax assessment of the assessee concerned 

 42. Balance sheet audit is also known as_-------------_______ 

43.  Which type of audit is conducted by the Internal audit staff_______ 

44. Process of checking the evidence of the entries called _____________.  

44. Serial number of vouchers should be ____________.  

45. Checking the head of account debited or credited during vouching helps the 

auditor to 

46. Under Provisioning requirements of NPA’s, ___ % Provided in case of Loss 

Asset 

47. Financing Activities under Cash flow does not cover            

48. Professional misconduct is defined under section ___ of Chartered 

Accountant Act,1949 

 



49. Auditing rules and standards are stated by Institute of Chartered 

Accountants of India by issuing  

 

50. Tax Audit format, for Residents of India and Domestic Companies, includes 

the following forms  

 

51. Match the pairs  

 

b. Internal Control  

 c. Valuation  

d. Verification  

i) Assets & Liabilities  

ii) checking the truth & facts about the recorded transactions  

 iii) work of one employee checked by next employee 

iv) auditing of books of accounts during the process of recording  

 v) Auditing after completion of books of accounts  

 

52. Tax audit u/s 44 AB of the Income Tax Act,1961 is compulsory for the 

person having business whose income is  

 

53.  Cashier and Accountant of the organization record & transfer the amount of 

salary for 100 employees whereas there are only 80 employees in the 

organisation on pay roll. Such action is called as  

 

54. Following are the Principles of Auditing  

 

55. AAS-5 deals with __________ 

 

56.  Which of the following is an importance of vouching?    

57. Internal controls are grouped into the following categories 

58. In case of sales return, the auditor should examine which 

documents? 

59.  Of the following, which is the least persuasive type of audit 

evidence? 

60. Which of the following is not true about verification of assets? 

61. Provision of section ____ of Income Tax Act, 1961 are 

applicable to Tax Audit 

 



62. Which of the following assets is least likely to be subjected to 

lien? 

 

63. Which among the following is an example of intangible asset?  

a. Goodwill  

b.  Land & Buildings 

c.  Outstanding wages 

d. Loan 

64. .  The balance of petty cash is _______ 

65. KYC means 

66. Which shareholders are returned their capital after some 

specified time: 

 

67. Fictious assets are to be ---------------- 

 

68. In case of calls in arrears, any calls due from --------- are shown 

separately in balance sheet  

69. Concurrent audit is a part of____________ 

70. If loan is NPA up to 12 months then the same is considered as 

71. When sub-standard assets remain sub-standard for a period 

exceeding 12 months, it is called as _______ 

72. __________ is an examination of the management controls 

with an information technology ( IT) Infrastructure_____ 

73. Failing to prevent or detect a material error would represent 

which type of risk 

74. What is the best example of why plan testing is 

important_________ 

75. The objectives of IT Audit include 

 76. In marine insurance reserve for unexpired risk is _____% of 

premium  

77. CA in practice can indulge in other business than accounting 



with the permission of a _____ 

78. Which of the following is not a classification of cash flow 

________? 

79. The matters included in LFAR are specified by _____ 

80. Under AS9 – Revenue Recognition, one of the activities is not 

included: 

81. Life insurance companies are also required to prepare _______ 

other than P&L account and Balance Sheet 

82. CAAT’s is not used for 

83. Preparation of CFS is compulsory in case company has 

_______ 

84. One of the following is not the advantage of operational 

Audit________ 

85. Professional misconduct is defined under section _______ of 

chartered Accountants Act, 1949 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Investment Management - Sample MCQ  

  

1 ___________ means the production of capital goods - goods which are not 

consumed but instead used in future production. 

 
2 Match the following: 

1) Equity Share                          a) Elliot wave theory 

2) Single Index model               b) Efficient walk theory 

3) Technical analysis                 c) Risky investment 
4) Random walk                         d) Portfolio Selection 

3 Depositing money in fixed deposit is an example of _______ investment. 

4 Profit available to equity shareholder – Rs. 12,445, Number of equity share -

20,000 profit after tax – Rs. 15925. What is EPS? 

5 An activity involving high risk without expecting high returns is known 

as_______ 

6 Choose the correct ER under CAPM (formula) 

 

7 The art of changing the mix of securities in a portfolio is called as portfolio 

________ . 

 

8 Coupon Rate - 14%, Maturity – 7 years, Price -Rs. 980, par value -Rs. 1000. 

What is YTM of this bond? 

 

9 An investment portfolio should ideally be _______ 

10 Average Return – 10%, Standard deviation – 0.15, Beta -1.10 and risk free 

return -8%. What is Treynor measure? 

 

11 ______ refers to an investment ready to convert into cash position. 

 

 

12 Probability of High growth and low growth of a stock is 0.4 and 0.6 

respectively. Return for the same stock in high growth and low growth are 13% 

and 11%. What is expected Return? 

 
13 _______ is  a professionally managed investment to investor. 



 

14 Investment option  A:  Return -13%, Risk – 4 and Investment option B: Return 

– 9.2% , Risk – 2 If investor is risk avoider, which investment would you 

recommend for investment? 

 

15 Bond is a part of ________ market 

 

16 Portfolio evaluation essentially comprises _______ and _______ functions. 

 

17 Which one is used to calculate risk of individual? 

 

18 Investment means current commitment of funds for a period of time in 

order to derive a future flow of funds that will compensate investor for 

_________ 

19 _______ returns are the total returns earned by an investor during the time 

period for which the investment is held. 

20 What are the factors considered by investor while selecting investment 

securities? 

21 In which security, YTM  is used to calculate the return? 

 

22 Which is not the chart of technical analysis? 

23 Risk return trade off –  

 
24 Investment means current commitment of funds for a period of time in 

order to derive a future flow of funds that will compensate investor for 

_________ 

25 As per Markowitz model, an investor is risk  _______. 

 

26 Which is not the chart of technical analysis? 

27 Select the correct option of different type of investors. 

  
28 _____________ is the tangent line drawn from the point of the risk-free 

asset to the feasible region for risky assets. 

29 Jensen’s measure provides___ of a security. 

30 As per APT, the coefficients on the macro factors are called as 



_________ 

31 ______ means protection of investors principal amount and expected rate of 

return. 

 

32 Which of the following terms represents an upper price limit for a stock, based 

on the quantity of willing sellers. 

33 Section _____ is the most widely used section for claiming income tax 

deduction. 

 
34 Under economic analysis an analyst will study _____. 

a) Government policies 

b) Country’s GDP 

c) Government policies and Country’s GDP 

d) Company’s profit 

35 CML stands for 

 
36 _____________ is the tangent line drawn from the point of the risk-free 

asset to the feasible region for risky assets. 

37 Which is not a liquidity ratio? 

 

38 Which of the following terms represents an upper price limit for a stock, based 

on the quantity of willing sellers? 

• Support 

• Resistance 

• Channel 

• Trendline 

39 Fundamental analysis assumes that the stock price of a company depends on___ 

40 Low risks are associated with _______ potential returns 

41 Ratio analysis is a part of __________ analysis. 

42 Which is the Sharpe measure formula? 

43 Technical analysis reflects the idea that stock prices: 

44 Portfolio _______ is the last step in the process of portfolio management. 

 

45 Constant rupee value plan is a strategy used in _____ portfolio 

management strategy. 

a) Active 



b) Passive 

c) Modern 

d) traditional 

46 According to the capital market line, the expected return of any efficient 

portfolio is a function of __________risk. 

47 Which of the following is not a Dow theory ? 

 

48 ________  is considered as the father of technical Analysis. 

 

49 Head and shoulders top has two ______ and one _______ peak.  

 
50 In Candlestick Chart the top of the upper shadow represents the____Price.  

 

51 ______ theory stipulates relationship between expected return and risk. 

52 Study of company’s financial statements is a part of ___________ 

analysis. 

53 Which of the following are required to calculate returns of a security as per 

CAPM? 

54 Find the odd one 

• Purchased flat Lodha flat in New Caffe parade 

• Purchased gold ornament 

• Purchased Gold sovereign fund 

• Purchased open plot    

 

55 In capital asset pricing mode, the covariance between stock and market is 

divided by variance of market returns to calculate ______ of the company.  

56 _________ assists in the selection of the most efficient by analysing various 

possible portfolios of the given securities. 

57 The holding period return of an investor is equal to ________ 

58 Which model is also called as mean -variance model? 

59 Select the marketable assets in stock market. 

 
60 ______ model is more complex and requires more data estimates for its 

application. 

 
61 Treynor’s measure of an overpriced security will be _________ as 

compared to Treynor’s Measure of market. 



62 Which is the correct combination of tax saving investment? 

 

63 The ______of a bond is the price at which the bond is sold to investors when 

first issued. 

 

64 Higher the risk in the portfolio higher is the _______. 

 
65 Which is the correct steps in portfolio management? 

 
66 ________is a measure of risk. 

  

67 Which is the example of systemic risk ? 

 

68 Probability of High growth and low growth of a stock is 0.7 and 0.3 

respectively. Return for the same stock in high growth and low growth are 18% 

and 3%. What is expected Return? 

 
69 Investment option1:  Return -10%, Risk – 4 and Investment option 2: Return – 

18% , Risk – 5.  

If investor is risk taker, which investment would you recommend for 

investment? 

 

70 In a mutual fund, the fund manager, is also known as the __________ 

71 Commercial paper is a _________ market Securities 

 

72 Which is not the assumption of Markowitz model? 

 

73 Average Return – 12%, Standard deviation – 0.25 and risk free return -9%. 

What is Sharpe measure? 

 
74 __________is / are the objective(s) of portfolio management. 

 

75 ___________ means marketability of an investment. 

 

76 Select the investment avenue which is based on fixed income?. 



 

77 Coupon Rate - 12%, Maturity – 4 years, Price -Rs. 1100, par value -Rs. 1000. 

What is YTM of this bond? 

 

78 Construction of extra floors to factory building is an example of 

__________ investment. 

 

79 Which one is tax saving securities? 

  

80 Market risk can also be termed as________ risk. 

81 Mr. X is a risk-averse investor. Mr. Z is a less risk-averse investor as compared 

to Mr. Raju, therefore, _______ 

82 Portfolio means a combination of ________ and _______ assets. 

 
83 __________ is the employment of funds with the aim of getting return on 

it. 
84 An activity involving high risk taken to achieve high capital gains in short 

duration is known as ______ 

 

85 Match the following: 

5) Dow Theory principle                          a) History tends to repeat 
6) Head & Shoulder Top                           b) Fundamental Analysis 

7) Technical analysis Assumption           c) 3 Types of trends 

8) Ratio                                                         d) Highly reliable reversal pattern 

 

 
86 Investors who invest in risky securities to satisfy their urge to take risk 

are known as risk ___________investors. 

 

87 Risk is associated with _________ returns 

88 _______risk is avoidable risk. 

89 Risk is a situation where possible outcome is  

 

90 Which type of chart includes daily high price, low price, opening price and 

closing price?  
91 Saving is defined as an excess of expenditure over ____. 



92 APT assumes _____ relationship between risk factors and stock returns. 

93 ____________   analysis looks at various parameters like earnings, sales, 

and management debts.  

94 _____________form of efficient markets is that securities prices reflect all 

information contained in     historical prices.    

95 ……………..investors include banks, insurance companies, pensions, hedge 

funds, REITs, investment advisors, endowments and mutual funds.   

96 Investment in company’s equity being compared with the ________. 

97 Portfolio returns are equal to____ of returns of securities in the portfolio. 

98 A portfolio consisting securities with _______correlation cannot achieve 

any risk reduction with any level of diversification. 

99 A portfolio that provides highest possible returns at lowest possible risk is 

known as___ portfolio. 

100 Markowitz theory of portfolio management is most concerned with 

__________ 

101 As per capital asset pricing model, securities that lie on security market 

line are ____ valued. 

102 Single index model is based on ____ paring of securities. 

 

 

 

 

 

 

 

 

 

 

 

 

 

                               



    FINANCIAL SERVICES – Sample questions 

  

1) The availability of cash and other cash like marketable instruments that are useful in 

purchases and investments are commonly known as:   

     2) Banking sector comes under which of the following sectors? 

      3)______ was constituted to protect the interest of investors insecurities and to promote the 

development of and to regulate the securities market  through appropriate measures. 

4)SEBI was given Statutory   status and powers on January 30,______. 

5)_______was replaced by FERA in India on 1st June ,2000. 

6)The Reserve Bank of India was founded on 1April. 

7)_____was conceptualized based on the guidelines presented by Dr.Ambedkar. 

8) The total amount of premium might be___ then the policy amount receivable on maturity. 

9)  ____ does not compensate all types of losses which caused biasness to insured. 

10) The scheduled banks are included under the 2nd Schedule of the RBI Act, ____. 

11) _____ term refers to a contract under which the owner of an asset allows party to use the asset 

in return for some rent. 

12) Treasury management aim mitigating it's 

13) ________ is one of the characteristics of Financial services 

  14) Treasury Bill is _______ Market Instrument 

15)____ Mainly used by corporate to park the surplus they have in their current amount. 

16) ____ are best instruments to accumulate and maintain an emergency fund. 

17) . In _________ investments are not affected by equity market volatility 

18)______ is a method of rating assets. 

19)   _______ Lease is short term Lease. 

  20)_____ often perform better than the majority of non-index funds that strive to beat the market. 

21) In India, merchant- banking activity was  originated with the merchant banking division set up by 

the______. 

22) Portfolio management helps the____ maintain the purchasing power 

23)____ portfolio involves making investments in “expensive stocks”. 

24)____ is referred as both fund based and fee based Financial Service. 

25) Refactoring charges have to be paid in the case of_____ 

26) Venture capital is organised in____. 

27) the concept of securitisation is associated with___. 

28 ) The first nationalized bank in India to start a VCF_____ 



28) In the implementation stage of a project, venture capital firms provide____ finance. 

30) Identify  odd one_____. 

31) Venture Capital  is_____. 

32) Merchant Banking provides _________ and ___________ services 

33) Factoring is a process where 

       34) NBFC stands for___ 

35) A separate dedicated Treasury Department can be established 

36) Hire Purchase refers to 

37)  EPF Stands for 

 38)  Match the following: 

    1)    Fund Based Service           i) Venture Capital 

     2)   Non Fund Based Service  -ii) Credit Rating 

      3)   Mutual Fund                      iii) fixed Return 

       4)  Treasury Bill                      iv)Variable Return   

39)     Loan Syndication is 

40)    The potential of earning returns is quite ______ as it is an _______ 

41) Banking sector comes under which of the following sector? 

42 )______ is a market for financial assets which have a long or indefinite maturity. 

43) what does SEBI aim to provide ? 

44) The maximum load that a fund can exchange is determined by______. 

45)NBFC performs great role for finance in_____. 

46) _________ is a resource for consumer finance 

47) _____ provide security against premature death and payment in old age. 

48.  Accepting deposits from savers or account holders is the____ function of a bank. 

49)_____ banks help businesses work in financial markets. 

50)_____ banks manage the monetary system for a government. 

51)_____ banks focus on business customers. 

52) ______ is also known as Capital Risk 

53)  _______ is one of the Money Market Instrument 

54) ______ Institution was the first to start Mutual Fund in India 

55) Treasury Management includes a company's 

56) Which of the following functions not pertains to Treasury 

57) The potential of earning  returns is quite high as it is an_____. 



58)_____ has the benefits of  portfolio Diversification. 

59)______ can be purchased on margin and sold short. 

60)UTI started its operation in July____. 

61) Formal merchant banking activity in India was originated in_____. 

62) _______ gives assurance to buy the shares from issuer if shares are not sold to the pulic 

63)  ________ is also known as Fresh Issue 

64) When shares are issued to the existing shareholders of a company, it is called 

65) when the issuing company sells securities directly to the investors it is called____. 

66) Portfolio management ____the risks involved in investing. 

67)_____ funds are used for taking the advantages of efficient market theory. 

68) In_____ leasing ,the risks of obsolescence is assumed  by the lessee. 

69) A very long tenure  lease applicable to immovable  properties is_____. 

70) Full service factoring is often____. 

71) in hire purchase depreciation  can be claimed by the____. 

72) Securitization refers to __'. 

73)  Match 

1.Project Counselling    a) arranging loan by group 

2. Loan syndication  -    b) made up of pool of funds 

3. Mutual funds              c) development and preparation of project 

4. Offshore finance        d) obtaining long term foreign currency 

74)  FEMA stands for 

75) Credit Rating____ 

76) Money market Mutual fund can invest in ______ and _______ 

77) Seed capital refers to 

78) ________ factoring is also known as _______ factoring 

79)   ________ is a tool by which people are compensated out of funds collected from _____ 

80)  SEBI undertakes the steps to ________ and _______ 

81)  ________ funds are relatively ________ options for investing in stocks and bonds 

 

 

 

 

  


